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261—81.6 (15) Renewable chemical production tax credit.

81.6(1) Calculation of tax credit amount.  An eligible business that has entered into an agreement
pursuant to rule 261—81.5(15) may be issued a tax credit in an amount equal to the product of five
cents multiplied by the number of pounds of renewable chemicals produced in this state from biomass
feedstock by the eligible business during a given production year.

a. The maximum amount of tax credit that may be issued under the program to an eligible business
for the production of renewable chemicals in a calendar year shall not exceed the following:

(1) In the case of an eligible business that has been in operation in the state for five years or less
at the time of application, $1 million.

(2) In the case of an eligible business that has been in operation in the state for more than five
years at the time of application, $500,000.

b.  For purposes of this subrule, “operation” begins on the date the eligible business first began
commercial production.

c. If an eligible business has been in operation in the state for five years or less at the time of
application but is more than fifty percent owned by an eligible business that has been in operation in the
state for more than five years, then that eligible business will be considered in operation in the state for
more than five years pursuant to subparagraph 81.6(1) “a ”(2).

81.6(2) Eligible business only. An eligible business shall not receive a tax credit for renewable
chemicals produced before the date the business first qualified as an eligible business pursuant to rule
261—81.3(15).

81.6(3) Production above pre-eligibility production threshold. An eligible business shall only
receive a tax credit for renewable chemicals produced in a calendar year to the extent such production
exceeds the eligible business’s pre-eligibility production threshold as defined in rule 261—81.2(15). For
example, if an eligible business produces 3 million pounds of renewable chemicals during calendar year
2016 and first becomes an eligible business under this chapter in calendar year 2017, the pre-eligibility
production threshold for the business is 3 million pounds. If the same eligible business produces 10
million pounds of renewable chemicals during calendar year 2017, the eligible business may only receive
a tax credit for the amount produced over the pre-eligibility production threshold, which in this example
equals 7 million pounds.

81.6(4) Maximum number of credits. An eligible business shall not receive more than five tax
credits under the program. Each tax credit must be applied for separately, and each application will be
reviewed independently of past tax credits. Receipt of a tax credit in one year does not guarantee receipt
of a tax credit in a subsequent year.

81.6(5) Tax credit wait list.

a.  The authority shall issue tax credits under the program on a first-come, first-served basis until
the maximum amount of tax credits allocated pursuant to lowa Code section 15.119(2) “A” is reached for
any given fiscal year. The authority shall maintain a list of successful applicants under the program, so
that if the maximum aggregate amount of tax credits is reached in a given fiscal year, eligible businesses
that successfully applied but for which tax credits were not issued shall be placed on a wait list in the
order the eligible businesses applied and shall be given priority for receiving tax credits in succeeding
fiscal years.

b.  Placement on a wait list pursuant to this subrule shall not constitute a promise binding the
state. The availability of a tax credit and issuance of a tax credit certificate pursuant to this rule in a
future fiscal year is contingent upon the availability of tax credits in that particular fiscal year.

81.6(6) Termination and repayment. The failure by an eligible business in fulfilling any
requirement of the program or any of the terms and obligations of an agreement entered into pursuant
to this chapter may result in the reduction, termination, or rescission of the tax credits under Iowa
Code section 15.319 and may subject the eligible business to the repayment or recapture of tax credits
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claimed. The repayment or recapture of tax credits pursuant to lowa Code section 15.319(4) shall be
accomplished in the same manner as provided in lowa Code section 15.330(2).
81.6(7) Issuance of credit. The authority shall not issue a tax credit certificate prior to July 1, 2018.
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